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8-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

Format for Letter Informing Operator of Cessation of

Production for a Unit Participating Area I~en

Authorized Officer Determines Participating Area is

Not Capable of Production in Paying Quantities

", ItfJ"' It'f"( 1

United States Department of the Interior

RIRt:..\1 (It' L\'I) " \, \(;t:"t:'T

3107 (ottice Code)

CERTIFI1~D MAIL--RETURN RECEIPT REQUESTED

Dear Gentlemen:

The -ll1~ Unit Aqreement which include. the (Name\ Participatinq Area

(PA) be,:ame ef.f.ective (Date\ and .0 lonq thereafter a. unitized .ubstances

ar. or ,:an be produced in payinq quantitie. from the unitized area.

OUr rec,)rd. indicate that well number , located in

ha. beeJ~ .hut in .ince IDate\ and is the last well in the PA.

We have determined that thi. PA i. not capable of. production in payinq

quantit.Le.. Under 43 CFR 3107.2-2. the PA will not terminate upon cessation

of prod1Jction if, within 60 days thereafter, reworkinq or drillinq

operatio)n. are commenced with reasonable diliqence durinq the period of
nonproduction. You are allowed 60 days from receipt of thi. letter within

which to) restor. production in payinq quantities from the PA.

If you believe the PA ie capable of production in payinq quantitie. to pay

th. day.-to-day operatinq co.t., includinq rental and/or minimum royalty on a

.u.t&in.ld ba.iB, you mu8t 8ubmit ju8tification within 60 daye of receipt of

thi8 l.i~ter.

If jl1stification that the well i. capable of production in payinq qI1antities

i. not .l1bmitted within 60 days from receipt of this letter, the PA will

automatically terminate. A Notice of Intent to Abandon (NIA) the well ml1st

be filed within 30 days, startinq 60 days after receipt of this letter.

(~: This sentence applies only when the well involved is Federal.) The

leases committed to the PA may be eliqible for extension in accordance with
43 CFR 3107.4.

If you have any questions, contact iName\ at IOffice addressl .

Sincerely,

Field Office Operations

Authorized Officer

DistribLltion:

All lessee.

SO Fluid Lease Adjudication

BLM MANUAL

Supersedes Rei.
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